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PMCF Transaction Announcements

PA C K A G I N G :  I N D U S T R I A L  &  M E D I C A L
Injection Molding
Company Sale to Strategic Buyer

C O LO R A N T S  &  D I E S
Raw Materials 
Company Sale to Strategic Buyer

E N G I N E E R E D  C O M P O N E N T S
Injection Molding and Extrusion
Company Merger with Strategic Partner

has been acquired by 

a portfolio company of

has been acquired in a merger with 

INVESTMENT BANKING 
SERVICES:
•	Company Sales
•	Mergers & Acquisitions
•	Divisional Divestitures
•	Capital Raising
•	Strategic Assessments 

& Sale Planning

ABOUT PMCF
P&M Corporate Finance (“PMCF”) is an investment banking firm, focused exclusively on middle 
market transactions, with professionals in Chicago, Detroit, and globally in 27 countries through its 
international partner firm (Corporate Finance International). PMCF was founded in 1995 and has 
successfully closed hundreds of transactions. 

PMCF’s Plastics & Packaging Group has extensive industry knowledge and advises niche leaders 
and specialty companies across a wide range of packaging end markets. Offering a depth of advisory 
services, PMCF’s senior bankers are involved in every step of the transaction to ensure clients 
meet or exceed their sale, acquisition, financing, and strategic growth objectives. PMCF focuses on 
serving as a trusted advisor to shareholders and providing unbiased advice over the short and long 
term.

PMCF is an affiliate of Plante Moran, one of the nation’s largest professional services firms.

PMCF Leadership

has been acquired by

JOHN HART
Managing Director
Plastics & Packaging Group Leader
248.223.3468
john.hart@pmcf.com

PHIL GILBERT
Managing Director
Industrials Group Leader
248.223.3326
phil.gilbert@pmcf.com

MATT JAMISON
Managing Director
Business Services Group Leader
248.223.3368
matt.jamison@pmcf.com
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Q3 2017 Market Summary & Outlook

Plastics and packaging M&A volume continued at a robust pace through the first 
three quarters of 2017. Driven by both strategic and private equity buyers, deals 
increased by 24 (or 10%) versus Q3 YTD 2016, creating a strong likelihood that 2017 
will surpass 2016’s total. Despite lower volume trends globally for M&A, the plastics 
and packaging segment remains highly active and 2017 could finish at a multi-year 
high for completed transactions. As a result, seller’s market conditions remain in-
cluding elevated valuation levels.

Historically, strategic buyers have been losing ground to private equity for the last 
four years, decreasing from 65% of plastic and packaging deals in 2013 to 57% 
through Q3 2016. However, through the first nine months of 2017, strategic buyer 
activity has gained momentum. These buyers drove the higher overall deal volume 
and have increased to 61% of total segment M&A in Q3 YTD 2017.  

Key Q3 YTD 2017 trends included the following:
• Strategic buyer M&A has been focused on injection molding, resin, and specialty 
processing segments.
• Significant increase in rigid and flexible plastic packaging, up 9 deals or 10% versus 
Q3 YTD 2016
• Notable increase in publicly traded plastic company EV/EBITDA multiples, from 
10.1x to 10.9x 

Key transactions for Q3 2017 include:
• Multi-Color Corp.’s (NASDAQ: LABL) acquisition of Constantia Flexibles Group la-
bels division for $1.3 billion
• BASF’s (FRA: BAS) acquisitions of Solvay’s integrated polyamide business for €1.6 
billion
• ProAmpac’s acquisitions of PolyFirst Packaging and Clondalkin Flexible Packaging 
Orlando
• ALPLA’s largest historical acquisition with the purchase of Boxmore
• Tekni-Plex’s acquisition of the self-adhesive tape substrate business of Alfatherm
• Michael Dell’s MSD Capital acquisition of Ring Technologies
• Parkway Plastics acquisition of Avenue Mould Solutions and LMR Plastics

Q3 2017 was characterized by a growing economy with improved forward visibility, 
continued gains in the stock market, ample lending, and relatively stable energy 
prices. This contributed to the robust environment for plastics and packaging M&A 
which, at this time, we reasonably expect to continue for the remainder of this year 
and throughout 2018. The multi-year high in valuation multiples should encourage 
additional sellers to explore a potential sale including private equity who may con-
sider shortening hold periods. These factors are likely to benefit the supply side of 
M&A which continues to be outstripped by strategic and private equity demand. 
However, despite all these positives, we continue to note the extended length of 
the current cycle and caution sellers that these conditions will eventually revert.

Sector 2015 2016

Q3

YTD '16
% of 
Total

Q3 

YTD '17
% of 
Total

'16 - '17 
Change

% 
Change

Blow Molding 22 29 20 8% 22 8% 2 10%

Injection Molding 102 91 69 28% 73 27% 4 6%

Film 59 73 56 22% 58 21% 2 4%

Resin / Color & 
Compounding 54 43 31 12% 35 13% 4 13%

Sheet & Thermo-
forming 30 33 25 10% 20 7% -5 -20%

Specialty 61 67 49 20% 66 24% 17 35%

Total 328 336 250 100% 274 100% 24 10%

Source: P&M Corporate Finance, Company Reports, Exithub, Capital IQ
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Q2 ‘16 Q3 ‘16 Q4 ‘16 Q1 ‘17 Q2 ‘17 Q3 ‘17

82 89 86 96 84 94
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FEATURED SECTOR TRANSACTIONS

August 2017 – Sealed Air (NYSE:SEE) announced the acquisition of 
Deltaplam Embalagens Indústria e Comércio Ltda (Deltaplam). Del-
taplam is focused on the food segment and utilizes extrusion tech-
nology to offer its customers recyclable, high barrier shrinkable bags, 
multilayer films, laminates and pouches. Commenting on the acquisi-
tion, Karl R. Deily, President of Sealed Air’s Food Care division, stated, 
“Combined with Sealed Air’s leading global expertise and packaging 
solutions, this acquisition strengthens our position in Latin America 
and enhances our portfolio of innovative, value-added solutions for 
our customers,” Deltaplam employs more than 100 people and has 
been in business for more than 25 years.

September 2017 – Pritzker Group Private Capital-owned ProAmpac 
announced the acquisition of Wisconsin-based PolyFirst Packaging. 
PolyFirst specializes in printed/customer roll stock and various types 
of plastic pouches and bags. The company serves the food and bev-
erage, healthcare and industrial end markets. As a result of the acqui-
sition, ProAmpac will have new capabilities in cold seal and e-com-
merce products to complement the existing product portfolio. With 
the addition of PolyFirst, ProAmpac will operate 25 manufacturing 
sites globally with 3,200 employees. Commenting on the transaction, 
Michael Nelson, Pritzker Group Private Capital investment partner, 
said, “PolyFirst is a strategic acquisition that expands ProAmpac’s al-
ready robust product offering. We will continue to support ProAmpac 
with acquisitions that add value for their customers and support their 
growth initiatives in strategic markets.”

August 2017 – Tekni-Plex, owned by private equity group Genstar 
Capital, announced the acquisition of the self-adhesive tape substrate 
business of Alfatherm SpA, Venegono Superiore. The Italian target will 
be integrated into the Tekni-Plex’s films operations in the country. 
Commenting on the acquisition, Joseph Horn, senior vice president 
and general manager, Tekni-Films, stated, “The acquisition will help 
support Tekni-Films’ growing tape substrate business. We will be able 
to better serve converters across Europe who produce self-adhesive 
tapes for a wide variety of packaging applications,”
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Global Plastic Packaging M&A

Q3 YTD 2016 Q3 YTD 2017

Food & Beverage   43   50 

Industrial   17   25 

Consumer   22   12 

Construction   -   1 

Medical   9   11 

Automotive   -   - 

Transportation   -   1 

Electronics   -   - 

TOTAL 91 100

Q3 YTD 2016 Q3 YTD 2017

# % Packaging # % Packaging

Rigid   32 35%   30 30% 

Flexible   42 46%   44 44% 

Bottles   9 10%   18 18% 

Caps & Closures   8 9%   8 8% 

TOTAL   91 100%   100 100% 

TRENDS IN M&A
•	 Q3 YTD 2017 plastic packaging volume totaled 100 transactions, up 9 deals 

(or 10%) versus the 91 deals in Q3 YTD 2016. 2017 YTD activity reflects 
continued growth in deal activity since the first half of 2017

•	 Representing strong private equity activity in the sector, deals by private 
equity buyers increased from 35 in Q3 YTD 2016 to 47 in Q3 YTD 2017, while 
strategic transactions declined from 56 to 53

•	 Private equity to private equity deals have increased to 10% of activity in Q3 
YTD 2017 - compared to 2% in the same period of 2016 - as private equity 
has demonstrated its competitiveness in acquiring assets for both platform 
and add-on acquisitions

•	 Food and beverage, as well as the Industrial sector accounted for an increase 
of 15 deals compared to the same period in 2016. This growth was partially 
offset by a large decline of consumer plastic packaging transactions, 
especially as strategic buyers shifted their activity to other end markets

•	 Bottling M&A increased from 9 transactions in Q3 YTD 2016 to 18 in Q3 YTD 
2017, as the sub-sector increased from 10% of deals in Q3 YTD 2016 to 18% 

Sources: P&M Corporate Finance, Plastics News, Company Reports, Bloomberg
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Global Injection Molding M&A

Q3 YTD 2016 Q3 YTD 2017

Food & Beverage   3   10 

Industrial   18   15 

Consumer   17   15 

Construction   1   2 

Medical   15   8 

Automotive   13   17 

Transportation   1   2 

Electronics   1   4 

Total 69 73

Q3 YTD 2016 Q3 YTD 2017

U.S.-to-U.S.   28   22 

U.S.-to-Foreign   5   6 

Foreign-to-U.S.   2   3 

Foreign   34   42 

Total   69   73 

Distressed   1   3 

Sources: P&M Corporate Finance, Plastics News, Company Reports
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TRENDS IN M&A
•	 During the first nine months of 2017, transaction volume involving injection 

molders increased to 73, representing a 6% pickup in activity compared to 
the first nine months of 2016

•	 The increase in sector activity was driven by continued strategic buyer 
acquisitions, with strategic buyers accounting for 42 transactions in Q3 YTD 
2017, compared to 35 in Q3 YTD 2016

•	 Food & beverage deals increased from 3 in the first nine months of 2016 to 
10 in the comparable 2017 period, reflecting demand for stable end markets

•	 Deal activity in the medical segment declined as both private equity and 
strategic buyers struggled to keep up with last year’s pace, while automotive 
M&A increased due to higher strategic activity

•	 Private buyers accounted for one third of deal activity in Q3 YTD 2017, a 
significant increase from 26% YTD 2016

•	 Foreign deal activity drove much of the growth as deals outside of the 
United States grew from 34 in YTD 2016 to 42 in YTD 2017

FEATURED SECTOR TRANSACTIONS

July 2017 – U.S.-based GW Plastics announced the acquisition of Ire-
land-based Avenue Mould Solutions. The acquisition represents GW 
Plastics first expansion into Europe and is in response to growing cus-
tomer demand in the medical device market. GW Plastics is a contract 
manufacturer of complex injection molded products. Avenue Mould 
is a leading designer and producer of injection molded products for 
the medical device and drug delivery industries. Avenue Mould serves 
customers in over 15 countries. The acquisition of Avenue Mold will 
give GW Plastics precision mold-building facilities in North America, 
Asia and Europe. The acquisition follows a series of expansions of GW 
Plastics facilities in North America and Asia.

September 2017 – Parkway Products has announced its acquisition of 
Tennessee-based LMR Plastics from Leonard Industries Manufactur-
ing. LMR Plastics manufactures and supplies plastic injection molded 
products to customers in the power lawn care, filtration, industrial con-
trols, automotive, dental devices and telecommunications markets. As 
a result of the acquisition, Parkway adds up to 1,750 tons of injection 
molding capabilities and in-mold decorating technology. Comment-
ing on the acquisition, Parkway CEO, Al Ridilla, stated “In all likelihood, 
we’ll do an expansion to the building and continue with business.” 
Parkway Products is owned by private equity firm, Capital Partners. 

August 2017 – Industrial Opportunity Partners announced it has com-
pleted the sale of its portfolio company Kuss Filtration to Italian-based 
GVS S.p.A, a leader in the development and manufacturing of filtration 
products. Kuss provides specialty air and liquid filtration solutions to 
diverse markets including light duty vehicle, outdoor power equip-
ment, powersports and on- and off-highway commercial vehicles. 
Headquartered in Findlay, Ohio, Kuss has additional facilities in Wis-
consin, Brazil, Shanghai and China. Commenting on the transaction, 
Kuss CEO, Hasnain Merchant, stated, “This partnership will allow us 
to fully utilize our design and technical skills. We will also be able to 
provide additional products and solutions to our customers,” After the 
deal, GVS will operate from 26 locations in 22 countries.
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Global Film M&A

Q3 YTD 2016 Q3 YTD 2017

Food & Beverage   29   26 

Industrial   15   15 

Consumer   8   7 

Construction   -   1 

Medical   3   5 

Automotive   -   2 

Transportation   -   - 

Electronics   1   2 

Total 56 58

Sources: P&M Corporate Finance, Plastics News, Company Reports
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FEATURED SECTOR TRANSACTIONS

July 2017 – Multi-Color Corp. (NASDAQ: LABL) announced its agree-
ment to acquire the labels division of Constantia Flexibles Group for 
$1.3 billion. Constantia Flexibles is owned by private equity group, 
Wendel. Constantia Labels is a leader in label solutions for the food, 
beverage and consumer packaging goods industries. As part of the 
acquisition, two representatives from Constantia Flexibles will join 
Multi-Color’s board. The combined EBITDA of the two businesses 
will be approximately $300 million. The transaction will strengthen 
Multi-Color’s wine and spirits business with Constantia’s presence in 
the food and beverage sector. As part of the transaction, Multi-Color 
seeks to expand its European reach and strengthen its personal care 
capabilities. 

August 2017 – ProAmpac announced its acquisition of Clondalkin 
Flexible Packaging Orlando from Holland-based Clondalkin Group.  
Clondalkin Flexible Packaging is owned by Dutch based private equi-
ty firm, Egeria. The division is a an established leader in the liddings, 
foils and films segments. In 2002, Clondalkin acquired Spiralkote and 
renamed the business Clondalkin Flexible Packaging Orlando in 2014. 
The acquired operations will become part of the Extrusion and Lami-
nations Division of ProAmpac. ProAmpac is owned by Pritzker Group 
Private Capital and is one of the top 10 packaging converters in the 
United States. ProAmpac seeks to utilize the acquisition to meet in-
creasing demand for daisy chain portion-pack lidding.

August 2017 – ORAFOL Europe GmbH announced the acquisition 
of Connecticut-based Rowland Technologies. Rowland is a specialty 
manufacturer of high-quality plastic film and sheet for a wide range 
of applications including medical, aerospace, and automotive parts. 
ORAFOL views Rowland’s capabilities and products as complementary 
to the company’s wide global reach. Prior to the acquisition, Rowland 
has served as a supplier to ORAFOL. Post-acquisition, Rowland will 
continue operations under its expanded 70,000 square foot facility.

TRENDS IN M&A
•	 Q3 YTD 2017 deal activity in the film sector has been driven by increased 

private equity activity. Private equity transactions have increased from 18 
in Q3 YTD 2016 to 26 in Q3 YTD 2017 (a 44% increase), while strategic deals 
have declined from 38 to 32

•	 Representing the diversity of end markets involved in the growth in sector 
M&A, construction, medical, automotive and electronics end markets 
experienced growth in transaction volume

•	 The first nine months of 2017 experienced a shift from public acquirers to 
private equity acquirers. In Q3 YTD 2016, public acquirers accounted for 46% 
of deal flow and have declined to 29% in the same period in 2017. Roughly 
half of private equity deals in Q3 YTD 2017 included platform acquisitions, 
demonstrating strong interest in further expanding share in the film segment

•	 From a geographic perspective, Q3 YTD 2017 deal activity has been driven 
prrimarily by by foreign transactions. Deals outside of the United States grew 
from 31 in Q3 YTD 2016 to 38 in Q3 YTD 2017
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W W W. P M C F. C O M    |    7

Global Resin and Color & Compounding M&A

Sources: P&M Corporate Finance, Plastics News, Company Reports
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FEATURED SECTOR TRANSACTIONS
August 2017 – BASF (FRA:BAS) announced the acquisition of Nether-
lands-based Innofil3D. Innofil3D develops and produces high-quality 
printing filaments used in 3D printing. The acquisition represents con-
tinued investments from BASF into developing 3D printing materials. 
Commenting on the acquisition, Voker Hammes, Manager Director at 
BASF New Business stated, “With this acquisition, BASF is moving one 
step further along the value chain and can now provide not only plas-
tic granulate for 3D printing but also the next processing level: the 
filaments,” Innofil3D was established in 2014 as a spin-off of Applied 
Polymer Innovations. The company’s products include PLA, PET, ABS, 
and recycled filaments made to custom specifications.

August 2017 – CHT Group announced the acquisition of Michi-
gan-based ICM Silicones Group. ICM Silicones Group is a leading 
North American provider of high performance silicone emulsions and 
silicone elastomer. The company’s expertise includes emulsions, anti-
foams, micro beads, gums, gels, fluids, adhesives, potting compounds 
and encapsulants, elastomers and thermal interface materials. CHT 
Group seeks to utilize the acquisition of ICM Silicone as a means to ex-
pand the variety of products and services it offers to the marketplace 
and utilize its international footprint to add more value to its custom-
ers. According to Frank Naumann, CHT CEO, the acquisition doubles 
CHT’s current silicone business.

September 2017 – BASF (FRA:BAS) and Solvay signed an agreement 
for the sale of Solvay’s integrated polyamide business to BASF for a 
purchase price of €1.6 billion. The acquisition complements BASF’s en-
gineering plastics portfolio. Solvay held the #3 market position glob-
ally in polyamide-based engineering plastics. The target business also 
enhances BASF’s reach in Asia and South America and strengthens 
BASF’s polyamide value chain through backward integration. Solvay 
has been focused on disposing non-core assets since acquiring Cytec 
and Chemlogics. Commenting on the transaction, Solvay board mem-
ber Pascal Juery stated, “It’s the last significant move to transform the 
group,” 

TRENDS IN M&A
•	 Transactions in the resin and color & compounding sector appear to be 

rebounding from reduced levels in 2016. The sector has experienced a 13% 
increase in Q3 YTD 2017. Deals in the sector have increased from 31 in Q3 
YTD 2016 to 35 in the first nine months of 2017

•	 Strategic buyers have accounted for the increase in deal activity, with the 
strategic deal count increasing from 19 in Q3 YTD 2016 to 29 in Q3 YTD 2017. 
The majority of strategic buyer activity has been driven public companies 
seeking to grow their geographic reach through cross-border transactions

•	 Private equity deal activity declined by half from 12 to 6, as strategic buyers 
continued their multi-year consolidation trend

•	 Sector deal activity has shifted with color & compounding deals up from 
32% of volume in Q3 YTD 2016 to 40% in Q3 YTD 2017

•	 Public acquirers have also accounted for a greater proportion of transactions, 
up from 22% in Q3 YTD 2016 to 57% in the same period in 2017
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Global Sheet and Thermoforming M&A

Q3 YTD 2016 Q3 YTD 2017

Food & Beverage   7   7 

Industrial   9   3 

Consumer   4   3 

Construction   -   3 

Medical   2   3 

Automotive   3   - 

Transportation   -   1 

Electronics   -   - 

Total 25 20

Sources: P&M Corporate Finance, Plastics News, Company Reports
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  B U Y E R  T Y P E

C R O S S - B O R D E R  D E TA I L

FEATURED SECTOR TRANSACTIONS

July 2017 – Revere Packaging announced the acquisition of Jadra, Inc., 
doing business as Plastic Package. Plastic Package manufactures and 
markets thermoformed plastic packaging containers and trays. The 
company’s end markets include bakery, confection, cosmetics, food 
service packaging, retail solutions, electronic and secondary medical, 
and food produce markets. Revere Packaging – owned by Progress 
Equity Partners – produces aluminum foil containers and plastic pack-
aging for the food service industry. Commenting on the transaction, 
David Watts, CEO of Revere Packaging, stated, “With more than 150 
employees and over $40 million in annual revenues, the newly-com-
bined entity will more than double the size of sales, employees, and 
manufacturing capacity,” The combined business will be headquar-
tered in Shelbyville, KY.

September 2017 – Dallas-based ThermoServ Betras acquired all the 
assets of Dinnerware Inc.’s Prolon® Dinnerware. The acquired business 
– based in Mississippi – is a manufacturer of melamine dinnerware, 
accessories and plastic storage containers. ThermoServ manufactures 
plastic drink ware products. The Company serves customers in the 
coffee, collegiate, convenience, promotional, retail and healthcare In-
dustries. The acquisition is part of ThermoServ’s strategy of shifting 
focus to also encompass casual dinnerware. The acquisition of Prolon 
expands the company’s production capabilities in the tabletop area 
and positions the company for growth in the food service market.

July 2017 – Switzerland-based Schweiter Technologies AG (SWX-
:SWTQ) announced the acquisition of Ireland-based Athlone Extru-
sions. Athlone is one of the leading manufacturers of colored opaque 
multilayer plastic sheeting in Europe. The transaction is valued at €48 
million. Athlone generated sales of €62 million and exports to over 
40 countries worldwide. The company operates a 14,000 square-me-
ter facility that has production capacity of 28,000 tons annually. The 
transaction for Schweiter comes at a time when the company sold 
its non-core textile machinery division and announced a focus on its 
composites business.

TRENDS IN M&A

•	 Global Sheet and Thermoforming M&A in Q3 YTD 2017 included 20 deals, 

compared to 25 deals in the same period in 2016. Both private equity and 

strategic buyers experienced declines in deal activity during the first 9 

months of 2017

•	 The industrial end market saw significant declines in deal activity from 9 

deals in Q3 YTD 2016 to 3 in Q3 YTD 2017 as private equity buyers in the 

sector had no acquisitions in the first nine months, compared to six in the 

first nine months of 2016 

•	 Public acquirers accounted for significant industry consolidation, with their 

share of deal activity increasing from 16% in Q3 YTD 2016 to 35% in Q3 YTD 

2017. Both private equity and private acquirers experienced overall declines 

in their proportion of deal activity
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Global Blow Molding M&A

Sources: P&M Corporate Finance, Plastics News, Company Reports
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Q3 YTD 2016 Q3 YTD 2017

Food & Beverage   9   8 

Industrial   5   9 

Consumer   3   4 

Construction   -   - 

Medical   2   1 

Automotive   1   - 

Transportation   -   - 

Electronics   -   - 

Total 20 22

  T R A N S A C T I O N S  B Y  B U Y E R  T Y P E

  T R A N S A C T I O N S  B Y  E N D  M A R K E T

  B U Y E R  T Y P E

FEATURED SECTOR TRANSACTIONS

September 2017 – Michael Dell’s MSD Partners entered an agreement 
to acquire Tennessee-based Ring Container Technologies for an undis-
closed amount. Ring is a leader in the plastic container manufacturing 
industry and is a blow molder of HDPE and PET plastic bottles for the 
food service, retail food and other end markets. Ring employs more 
than 700 people throughout its headquarters and manufacturing lo-
cations in 17 cities across the U.S., Canada and the UK. Commenting 
on the transaction, Kevin Brown, a Managing Director in the Private 
Capital Group at MSD Partners, stated, “Ring fits seamlessly with MSD 
Partners’ strategy to invest for the long term in companies that are 
stable, in industries that are thriving, and in management teams that 
are able to generate growth,” The transaction is expected to close in 
the fourth quarter of 2017. 

July 2017 – ALPLA has announced the largest acquisition in the history 
of the company with its purchase of Johannesburg-based Boxmore 
Packaging. Boxmore Packaging is seen as the market leader for PET 
pre-forms and bottles (ISBM technology), as well as closures, in south-
ern Africa. The company sells to customers in more than 20 countries 
and specializes in PET pre-forms, PET bottles and closures. Comment-
ing on the transaction, ALPLA CEO Günther Lehner stated, “With this 
acquisition, the biggest in the history of the company, we are taking a 
significant step towards our targets on the African continent.” The deal 
is in-line with ALPLA’s strategy of using acquisitions to drive growth.

July 2017 – O2COOL®, a leading manufacturer of hydration, portable 
cooling, and patio, pool and beach products, announced its acqui-
sition of bobble® from Seventh Generation Ventures. Seventh Gen-
eration Ventures is a subsidiary of Unilever and the target company 
includes unique bottle design and filtration features. bobble features  
hydration and filtration products with strong intellectual property to 
further complement O2COOL’s marketplace leadership in the hydra-
tion space. The company’s intellectual property includes more than 50 
patents in the United States and globally. 

TRENDS IN M&A
•	 Through Q3 YTD 2017, blow molding M&A has continued to achieve high 

levels of deal activity. The sector’s deal activity has reached full year 2015 
levels through the first nine months of 2017

•	 Private equity to private equity deals have increased from 9% of Q3 YTD 
2016 deal flow to 23% of Q3 YTD 2017 deal flow. This indicates the continued 
attractiveness of blow molding assets to private equity

•	 Growth has been driven by increased activity in the industrial sector, which 
saw deal count rise to 9 deals in Q3 YTD 2017, compared to 5 deals in the 
same period in 2016. Strong private equity demand drove an  increase in 
both add-on and platform acquisitions in the sector

•	 Domestic transactions have increased by 2 deals compared to Q3 YTD 
2016, as have foreign transactions. Cross-border M&A with a U.S. buyer has 
experienced declines in Q3 YTD 2017, compared to the same period of 2016
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Distressed   1   - 
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Q3 YTD 2016 Q3 YTD 2017

Food & Beverage   -   1 

Industrial   20   20 

Consumer   8   4 

Construction   12   24 

Medical   2   2 

Automotive   5   5 

Transportation   2   10 

Electronics   -   - 

Total 49 66

  T R A N S A C T I O N S  B Y  B U Y E R  T Y P E

  T R A N S A C T I O N S  B Y  E N D  M A R K E T

Other Global Plastic Processing Activity

TRENDS IN M&A
•	 M&A activity in Q3 YTD 2017 involving other plastic process types, 

including rotational molding, foam, pipe & tube, profile extrusion, and 
composites, grew significantly in Q3 YTD 2017, reaching 66 deals. This 
represents a 35% increase compared to the same period of 2016

•	 Strategic buyers have also continued to drive higher M&A volume in the 
sector, with deals increasing from 26 in Q3 YTD 2016 to 42 in Q3 YTD 2017 

•	 The construction end market is the largest contributor to higher volumes, 
with deals increasing from 12 in Q3 YTD 2016 to 24 in Q3 YTD 2017. 
Transportation related deals also increased from 2 to 10 year-over-year

•	 Construction, industrial and transportation end markets accounted for 54 
of the 66 deals in Q3 YTD 2017. Transportation growth included significant 
industry consolidation, with 9 strategic or private equity add-on deals

•	 Domestic and foreign markets experienced growth, with domestic M&A 
increasing from 16 in Q3 YTD 2016 to 22 in Q3 YTD 2017 and foreign deals 
increasing from 27 to 35 deals during the same time 

FEATURED SECTOR TRANSACTIONS

Foam

July 2017 – O2 Investment Partners, on behalf of its portfolio compa-

ny Packaging Concepts + Design, LLC has invested in Arizona-based 

Packaging Specialists, Inc (PSI). PSI is a leading designer and manu-

facturer of custom engineered foam and wood protective packaging 

products for major industrial manufacturers throughout the South-

western United States. Commenting on the transaction, Joseph Gum-

bis, CEO of Packaging Concepts + Design stated, “the acquisition of 

PSI is highly complementary to PC&D’s extensive design and engi-

neering capabilities.” The acquirer is seeking to expand its presence in 

the Southwestern United States through the acquisition. 

September 2017 – One Rock Capital Partners agreed to acquire FXI, 

Inc. from Black Diamond Capital Management and MatlinPatterson 

Global Advisers. Based in Pennsylvania, FXI operates 18 facilities in 

the U.S. and Mexico and provides foam solutions for a wide range 

of end markets including bedding, furniture, transportation medical, 

filtration and acoustics. Tony W. Lee, Managing Partner of One Rock, 

commented, “FXI represents a compelling opportunity as a proven 

industry leader with a strong reputation in the market and dedicated 

commitment to its customers.”

Compression

August 2017 – PRC Composites LLC has announced the acquisition 

of Globe Plastics Inc. Both companies are located in California. Globe 

specializes in compression, transfer and injection molding as well as 

custom mold, insert and tool making services. The target company’s 

end markets include aerospace, sound, lighting, oil and gas and tech-

nology. As part of the acquisition, PRC seeks to gain access to new 

end markets. 

Fabrication

September 2017 – LTA Manufacturing LLC, as subsidiary of DeBruce 

Cos., acquired Ranch Fiberglass, ATC Truck Covers and Jason Indus-

tries. The three companies manufacture covers and fiberglass caps 

for pickup trucks. Commenting on the transaction, David Price, Pres-

ident of DeBruce Cos., stated, “The combination of Ranch, ATC and 

Jason will enable us to be more flexible and efficient,” LTA Manufac-

turing will handle the sales, marketing and manufacturing of all three 

brands under its umbrella.
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•	 In contrast to plastics and packaging activity specifically, global M&A deal making in 2016 reflected lower activity than 2015.  M&A volume through Q3 YTD 
2017 reflected the potential for a further 23% annual decline as compared to 2016

•	 Despite lower private equity volume in 2016, compared to 2015, Q3 YTD 2017 private equity volume has increased compared to the same period in 2016

•	 Although U.S. private equity deal volume in the first nine months of 2017 has increased, the amount of capital deployed has declined compared to the same 
period of last year. This suggests continued activity from private equity, although the average reported deal size has declined 

•	 Representing strong sector performance, the PMCF Plastics & Packaging Index has performed in line with the appreciation of the S&P 500 through Q3 2017

•	 Average EV/EBITDA multiples increased from 10.1x in Q3 2016 to 10.9x in Q3 2017, demonstrating a continuation of robust valuation levels for the industry. 

Representing broad interest in the sector and valuation premiums, public multiples have increased in each of the last five quarters

Q3 '15 Q4 '15 Q1 '16 Q2 '16 Q3 '16 Q4 '16 Q1 '17 Q2 '17 Q3 '17

Revenue Multiple

Average 1.3x 1.3x 1.3x 1.4x 1.5x 1.5x 1.5x 1.6x 1.6x

Median 1.2x 1.2x 1.2x 1.3x 1.3x 1.4x 1.4x 1.4x 1.5x

EBITDA Multiple

Average 9.8x 9.7x 9.6x 9.9x 10.1x 10.1x 10.3x 10.8x 10.9x

Median 9.8x 10.0x 9.5x 10.2x 10.5x 10.3x 10.1x 10.9x 11.4x

  P M C F  P L A S T I C S  &  PA C K A G I N G  S TO C K  M A R K E T  I N D E X  VA LUAT I O N

  O V E R A L L  M & A  A C T I V I T Y  (NORTH AMER. & EUROPE) 
   (dollars in billions)

  U. S .  P R I VAT E  E Q U I T Y  I N V E S T M E N T S  
   (dollars in billions)

PMCF Plastics & Packaging Index
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This market overview is not an offer to sell or a solicitation of an offer to 
buy any security. It is not intended to be directed to investors as a basis 
for making an investment decision. This market overview does not rate or 
recommend securities of individual companies, nor does it contain sufficient 
information upon which to make an investment decision.

P&M Corporate Finance, LLC will seek to provide investment banking and/or oth-
er services to one or more of the companies mentioned in this market overview.

P&M Corporate Finance, LLC, and/or the analysts who prepared this market 
update, may own securities of one or more of the companies mentioned in 
this market overview. 

The information provided in this market overview was obtained from sources 
believed to be reliable, but its accuracy cannot be guaranteed. It is not to be 
construed as legal, accounting, financial, or investment advice. Information, 
opinions, and estimates reflect P&M Corporate Finance, LLC’s judgment as of 
the date of publication and are subject to change without notice. 

P&M Corporate Finance, LLC undertakes no obligation to notify any recipient 
of this market overview of any such change.

The charts and graphs used in this market overview have been compiled by 
P&M Corporate Finance, LLC solely for illustrative purposes. All charts are as 
of the date of issuance of this market overview, unless otherwise noted.

The PMCF Plastics Index may not be inclusive of all companies in the plastics 
industry and is not a composite index of the plastic industry sector returns. 
Index and sector returns are past performance which is not an indicator of 
future results.

This market overview is not directed to, or intended for distribution to, any 
person in any jurisdiction where such distribution would be contrary to law or 
regulation, or which would subject P&M Corporate Finance, LLC to licensing 
or registration requirements in such jurisdiction.

Suite 425
Two Towne Square
Southfield, MI 48076

NOTABLE AWARDS FOR PMCF:

W W W. P M C F. C O M

Index: AMEX: CMT; ASX: AMC; DB: SIM; ENXTBR: SOLB; ENXTPA: POM; RPC; NasdaqGS: APEI, LABL, SHLM, SLGN; NYSE: ATR, AVY, BERY, BMS, FOE, MYE, POL, SEE, SON, TG; SWX: CLN; TSX: CCL.B, ITP, WPK

2016 WINNER
2017 WINNER


